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Bloomberg

Rural India Adding Super
Rich Faster Than Urban,
Study Shows

India will see a five-fold increase in its ‘super rich’
families by the turn of the decade and a large
chunk of the growth will come from rural areas —
home to the nation’s poorest, according to a
study.

The number of super rich households, those
earning more than 20 million rupees ($243,230) a
year, almost doubled to 1.8 million in five years to
2021, showed a report released Wednesday by
People’s Research on India’s Consumer Economy
and India’s Citizen Environment, or PRICE. The
growth of such households in villages was 14.2%
compared to 10.6% in cities.

Super rich households will swell further to 9.1
million by 2031, aided by faster growth in rural
areas, showed the study by the think tank which
polled more than 40,000 people in 25 states.



Income Distribution in Rural and Urban Areas

All rich classes seen growing faster in rural areas

Rural Urban
Consuming Income Class ( Annual Annual
Class in 1,000 rupees) Growth Growth
Destitute <125 -1.6% 3%
Aspirers 125-500 0.4 Tzl
Seekers 500-1500 6.2 3.5
Strivers 1500-3000 7.3 5.8
Near Rich 3000-5000 8.5 6.7
Clear Rich 5000-10000 10.5 8.9
Sheer Rich 10000-20000 120 S.4
Super Rich =20000 14.2 10.6

Source: People's Research on India's Consumer Economy
and India's Citizen Environment (PRICE)
Note: The growth rate is for 201516 and 2020-2021 from a

sample size of more than 40,000 people polled.

“People are increasingly engaged in commercial
agriculture businesses as well as non-agriculture
activities in rural areas,” said Rajesh Shukla, chief
executive officer of the organization and the
author of the report. “Entrepreneurs are flooding

into rural areas, creating jobs and small

businesses that drive the economy.”
Global wealth managers and foreign banks are
expanding in India as the nation becomes home

to a rising number of millionaires. Oxfam

International estimates India minted 70 new
millionaires each day between 2018 and 2022,
putting spotlight on the nation as multinationals

look to tap a growing consumer market.



Along with a burgeoning middle class which is
spending on luxury cars and foreign holidays,
Asia’s third-largest economy is also seeing a rapid
rise of billionaires such as Gautam Adani. While
this underscores the growth potential of the the
country, it also highlights the rising inequality in
the nation.

The survey also found that the country’s middle
class population of 432 million — earning between
$6,000 and $36,000 annually — is the fastest-
expanding category, and is predicted to reach 715
million by 2031. The “destitute” class, with
income less than $1,520, will shrink by more than
half to 79 million by that time.

“Consumption led growth story for India has a
long runway ahead,” Shukla said. “We are still a
country of aspirer households but rapidly shifting
towards a real middle class household society.”
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Middle class will nearly double by 2046-47: PRICE report

SHIVA RAUORA
New Dethi, 5 July

The size of India’s middle
class will nearly double to 61
percent of its total

mary data collected by PRICE
through its pan-Indian survey.
The latest report is based on
responses from 40,000 house-
holds in 25 Indian states.

by 2047, from 31 per cent in
2020-21, as continuing politi-
cal stability and economic
reforms with a sustained
annual growth rate of
between 6 per cent and 7 per
cent over the next two and
half decades will make the
country one of the largest
markets in the world.

The findings are part of a
report released on Wednesday
by the People Rescarch on
India’s Consumer Economy
(PRICE) and India’s Citizen
Environment, a not-for-profit
think tank.

The report titled, The Rise
of India’s Middle Class, is
based on an analysis of pri-

The ngth ofthe middle
class is expected 10 rise from
432 million people in 2020-21
to 715 million (47 per cent) in
2030-31 to 1.02 billion of
India’s projected population
of 166 billion in 2047,

Since there is no universal
definition of who falls in the
middle class, the think tank
defines amiddle-class Indian
as one caming between 2.09
lakh and A6 lakh per year
based on 2020-21 prices, or S
lakh to 230 lakh annually in
houschold terms.

Former NITI Aayog chief
executive officer and India's
Group of Twenty Sherpa
Amitabh Kant said that as the
number of households in the

middle-class category rises,
there will be demand for gual-
ity health care, education,
housing. consumer goods, etc.

“The government Increas-
ingly will have to focus on
education and health as well
as creating job opportunities,
The vision of India becoming
a fully developed country
by 2047 implies that the mid-
dle class needs to be the key
driver of India's growth sto-
1y." he added.

The report takes note that
although the absolute income
may well be higher among the
rich, the numerical strength
of the Indian middle class
suggests it will become the
driving force of the economy,

“By the end of this decade,
the structure of the country's
demographics will change
from an inverted pyramid,
signifying a small, rich class

and a very large low-income
class, to a rudimentary dia-
mond, where a significant
part of the low-income class
moves up to become part of
the middle class,
Consequently, the income
pyramid will have a smallish
layer at the bottom compris-
ing the destitute and aspirer
groups, a huge bulge of the
middle class, and a big
creamy rich layer on top,” the
feport notes.

Besldes, the report notes
that in the current decade up
to 2030-31, India will see a
fivefold increase in its “super
rich” houscholds, and a large
chunk of the growth will come
from rural areas, as the num-
ber of super-rich households,
those earning more than 22
crore annually, went up from
1.06 million in 2016 to 1.8 mil-
lion in 2021,
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Focus on Middle-class
to Drive Growth: Kant

New Delhi: India has to focuson
the middle-class as they need to
be the key drivers of growth,
Amitabh Kant, India’s G-20 sher-
pa and former CEO of Niti Aay-
og, said at the launch of the hou-
sehold survey by private survey
agency People Research on Indi-
a's Consumer Economy (PRICE).
“Middle-class aspirations for
upward mobility resonate with
broader goals of a developing na-
tion like India,"” said Kant.
PRICE’s survey ICE 360 conduc-
ted in 2020-21 claims that India’s
middle class — earning ¥%-30
lakh per annum — is expected to
increase 2.5 times to 1.015 billion
by 2046-47 and would account for
61% of the total population. The
proportion of the middle- class is

expected to rise to 47% in 2030-31
from 31% in 2020-21.

“Growth in income will trans-
form India to a $7.1 trillion eco-
nomy by 2030-31, with the con-
sumption growing to $5.2 tril-
lion from $1.9trillion today,” said
Rajesh Shukla, MD and CEO of
PRICE, making an assumption
of 6.56.8% growth for the next
seven years.

India will define the global
workforce in the coming years
and the government needs to
reform the education system to
benefit from global demograp-
hic change, was the key messa-
ge from Arvind Panagariva,
noted economist and former vi-
ce chairman of Niti Aayog.
—Our Bureau
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™ MANUFACTURING KEY TO 8-9% GROWTH

Amitabh Kant, G20 Sherpa

High growth of 8-9% can be driven by focus on
manvfacturing and urbanisation... ¥ India has to
achieve sustained growth over a long period of
time, India has to fire on all cylinders.

Middle class to touch
1 bn by 2047: Study

THE SIZE OF the Indian middle
class, a major driver of economic
growth, will jump from 31% of the
population in 2020-21to 61% in
2046-47, according to a new
study. The middle class (¥5-30
lakh annual income) will be nearly
1.02 billion in 2046-47, up from
715 million in 2030-31 and 432
millionin 2020-21,as perthe esti-
mates based on PRICE's ICE 360°
pan India primary surveys.

It is also estimated that the
population of the destitute (less
than ¥1.25 lakh annual income)
and aspirer groups (31.25-5 lakh)
will correspondingly decrease

from almost 928 millionin 2020-
21to 647 millionby 2030-31and
further to 209 million by
2046-47.

The top income segment - the
rich - will soar from 56 million to
anestimated 169 millionand 437
million.While the middle class has
expanded quite rapidly, the most
significant point is that there has
beenan even faster growthamong
various categories of the rich.

For instance, the number of
super rich, earning more than 2
crore, has almost doubled to 1.81
million in five years through
2021. -FEBUREAU
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47 from aboyt 43
2020-2021, according to estima-
‘ tes releaseqd by
People Rese-
arch on India’s
onsumer Eco-

nomy (PRICE),
“Absolute

gests that it wip become the
driving force of the Indian
= €conomy, The discretionary
spending power of this burge-
oning section of society could
both spur investment anq ge-
nerate employment, thereby
providing a further boost to :
economic growth,” PRICE sa-
idinareport. i
Rapid growth of 8%-9% co- :
uld be driven by focus onma-
nufacturing and urbanisa-
tion, India G20 Sherpa Amj- :
tabh Kant said. He said nearly
= 5,500 census towns need to ha. :
vemaster planning, and sustg. :
inableurbanisationistheway
forward.The growing middle :
class segment has the potenti.
al to wield immense power to i
drive sustained economic, po-
litical and social growth in In.
dia, hesaid, adding that the pj. :
= ge would trigger demand‘for :
quality healthcare, educatlon, H
housing, consumer goods and
many other things.
He said the government :
would have to focus on edyca.
ion and health as well as cre- :
tlo job opportunities, ad.
A nethat the vision of India |
dmgming a fully developeq
b atry by 2047 implies that :
couR iddle class needs to be i
'{g: n:{ey driver of India's :
ero,‘,”R‘i’;:the Indian middle |
is also indicative of eco-
class transformationthatthe
nomic has undergone over :
N fﬁ:ﬂgcyade& said Kant.
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[ QUOTEOFTHEDAY
Rise of the Indian middle class is
also indicative of economic
transformation that the country

has undergone over the decades.
Since the 1991 reforms, millions
have been propelled into the
middle class. Technological
advancements and sustained
orowth have also led to a
orowing and expanding
- middle class.

x

AMITABH KANT
G20 Sherpa
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India’s expanding middle class set to balloon to over 1 billion by 2047

Will form 61% of population when country turns 100; rising incomes will have multiplier effect on consumption, says study

Chitra Narayanan
Meenakshi Verma Ambwani
New Delhi

India’s middle class is ex-
panding and how. By 2031, it
will rise to 715 nulBlynon from
432 million in 2021 and to a
1.02 billion when
lndiamms 100in 2047, finds
a study by independent
think tank People Research
on India’s Consumer Eco-
nomy (PRICE), spelling ex-
citing possibilities for those
investing in the country.

The study, The Rise of the
Middle Class: A Force to
Reckon With, defines the
middle-class as those with
annual household
income at 2021 prices of ¥5
lakh to ¥30 lakh, and per cap-
ita daily income between
¥298and ¥1,770.

There will be a big shift in
the size, shape, composmon,
location and consumption
pattens of India’s rich,
middle class and poor as we
head into the next decade,
going by the study’s findings.

CHANGING SHAPES

The income demographics
will be transformed, the re-
port noted, as the percent-
age of those classified as des-
titute will fall from 14 per
centin 2020-21to justalittle
over 5 per cent of the popu-

lation by 2030-31.

to Rajesh Shukla, MD & CEO
of PRICE, a key theme
turedin the reportishow

Indian middle class rose
from 14 per cent of the pop-
ulation in 2004-05 to about
31 per cent in 2020-21. It is
expected to grow to 47 per
centin 2030-31 and to 61 per
cent by 2046-47.

Shukla said projections
are that when India becomes
a $7.1-trillion economy by
2031, the consumption
spend will be $5.2 trillion.

“Rural India will play a bi
influencing part pa:yél wiﬁ
drive 55 per cent of incre-
mental consumption,” he

said.

Nikhil Prasad Ojha, Part-
ner at Bain & Company In-
dia, said the addition of 100
million households into the
middle class by 2031 would
have a significant multiplier
effect on consumption. Not
just quantity but quality of
consumption will go up with
trends like premiumisation,
addition of new categories
and more people spending
more often.

“The rise of the middle
class is an indication of the
economic development the
country has seen,” said

Amitabh Kant, India
needs to grow at high rates
on a sustained basis for at
least three decades.

ASSESSING MIDDLE CLASS’ GROWTH. (From left) Rajesh Shukla, MD and CEO of PRICE;
Arvind Panagariya, former NITI Aayog Vice-Chairman; G20 Sherpa Amitabh Kant; Shiv
Shivakumar, Operating Partner at Advent Internationl; and Nikhil Ojha from Bain and Company,
at the release of the report in New Delhi on Wednesday

Households’ addition e.of househds tiamaion
Middle class Rich
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Consumption

Consumption growth
(in$ trilion) W FY21 W FY31

19
5.2

Surplus income 0.3

1.9
Total 2.2

Source: The Rise of India's Middle Class: Results from ICE 360 Surveys, PRICE
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‘Highgrowthof

8to9percentto
bedrivenby

manufacturing,
urbanisation’

NEW DELH. 6 JULY

High growth of 8-9 per cent
could be driven by focus on
manufacturing and urbani-
sation, said G20 Sherpa
Amitabh Kant said.

About5,500 censustowns
need to havemasterplanning
and sustainable urbanisation
is the way forward, which is
a huge opportunity to drive
growth in India, he saidspeak-
ing at an event for release of
report titled "The Riseof India’s
Middle Class’.,

The bulging middle class
holdsimmense powerto drive
sustained economic, political
and social growth in India, he
said.

As the number of middle
classrises, hesaid, thiswilldrive
demand forquality healthcare,
education, housing, consumer
goodsandmanyother things.

The government increas-
inglywill haveto focus on edu-
cation and health as well as
creating job opportunities.

The vision of Indiabecom-
inga fully developed country
by2047 really impliesthat the
middle class needs to be the
key driver of India’s growth
story, hesaid.

"Riseofthe Indian middle
class isalsoindicative of eco-
nomic transformation that
the country has undergone
over the decades. Since the
1991 reforms, millions have
been propelledinto the mid-
dle class. Technological
advancementsand sustained
growth have also led to a
growing andexpandingmid-
dle dass,” he sald.  acivcis
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Focus on middle-class to
drive growth: Amitabh
Kant

India has to focus on the middle-class as
they need to be the key drivers of growth,
Amitabh Kant, India's G-20 sherpa and
former CEO of Niti Aayog, said at the
launch of the household survey by private
survey agency People Research on India's

Consumer Economy (PRICE).
"Middle-class aspirations for upward
mobility resonate with broader goals of a
developing nation like India,"” said Kant.



PRICE's survey ICE 360 conducted in
2020-21 claims that India's middle class -
earning I5-30 lakh per annum - is
expected to increase 2.5 times to 1.015
billion by 2046-47 and would account for
61% of the total population. The
proportion of the middle- class is
expected torise to 47% in 2030-31 from
31% in 2020-21.

"Growth in income will transform India to
a $7.1 trillion economy by 2030-31, with
the consumption growing to $5.2 trillion
from $1.9 trillion today,"” said Rajesh
Shukla, MD and CEO of PRICE, making an
assumption of 6.5-6.8% growth for the
next seven years.

"Growth in income will transform India to
a $7.1 trillion economy by 2030-31, with
the consumption growing to $5.2 trillion
from $1.9 trillion today,"” said Rajesh
Shukla, MD and CEO of PRICE, making an
assumption of 6.5-6.8% growth for the
next seven years.
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https://m.economictimes.com/news/economy/policy/focus-on-middle-class-to-drive-growth-amitabh-kant/amp_articleshow/101524042.cms

Business Standard

High growth of 8 -9%9%06 to be
driven by manufacturing,
urbanisation: Kant

The government increasingly will have to

focus on education and health as well as
creating job opportunities

High growth of 8-9 per cent could be driven by
focus on manufacturing and urbanisation, G20
Sherpa Amitabh Kant said on Wednesday.

About 5,500 census towns need to have master
planning, and sustainable urbanisation is the
way forward, which is a huge opportunity to
drive growth in India, he said speaking at an
event for release of report titled 'The Rise of
India's Middle Class'.

The bulging middle class holds immense

power to drive sustained economic, political
and social growth in India, he said.

As the number of middle class rises, he said,
this will drive demand for quality healthcare,
education, housing, consumer goods and
many other things.



The government increasingly will have to
focus on education and health as well as
creating job opportunities.

The vision of India becoming a fully developed
country by 2047 really implies that the middle
class needs to be the key driver of India's

growth story, he said.

""Rise of the Indian middle class is also
indicative of economic transformation that the
country has undergone over the decades. Since
the 1991 reforms, millions have been propelled
into the middle class. Technological
advancements and sustained growth have also
led to a growing and expanding middle class,"’
he said.

Talking about challenges Kant said, the
southern part of India is growing and
urbanising rapidly while the eastern part of
India needs to do a lot of catching up because
it's the most populous part of the country.
Therefore, there is a need to ensure that there
is a regional balance in growth.

If India has to achieve sustained growth over a
long period of time, he said, India has to fire
on all cylinders.

'""It can't be that you only depend on services
sector that some economists are saying. If you
have to grow jobs then you need to fire on all
cylinders, you need to grow in services, you
need to grow even more in manufacturing, you
need to grow your food and you have to
enhance your agricultural productivity, and

you need to grow rapidly in urbanisation,'" he
added.
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https://www.business-standard.com/india-news/high-growth-of-8-9-to-be-driven-by-manufacturing-urbanisation-kant-123070500443_1.html
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India needs to revamp higher
education system to make
workforce globally
employable: Panagariya

"The global picture... what is happening

really is that the populations in most of

the countries are ageing, and as a part
of this working age population -- 15 to
64 -- is declining in most of the major
countries. It's going to decline in China,
the United States, and European

nations," he said.






https://www.cnbctv18.com/education/india-needs-to-revamp-higher-education-system-to-make-workforce-globally-employable-panagariya-17128461.htm

