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The average annual income of Annadata households, where at least one member derives
income from farming or related agricultural activities, has seen a growth of around 20 per
cent against over 25 per cent for all households between 2020-21 and 2024-25, a working
paper by People Research on India’s Consumer Economy (PRICE) has revealed.

The paper, authored by Rajesh Shukla (MD & CEO), Adite Banerjie (journalist and
consultant) and Tanvi Menaria (researcher), also highlighted that the share of Annadata
households’ income to total households has dipped to 90 per cent from 94 per cent. PRICE
defines full-time or regular agricultural households as those that depend fully on farming

and allied activities for their livelihood. This is determined by collecting detailed,
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longitudinal household income data, including income sources, which provide a more

reliable estimation of households that depend on agriculture.

“According to PRICE’s 2024-25 estimates, of the 330 million (33 crore) households in
India, approximately 68.4 million (6.84 crore) can be classified as full-time/regular
Annadata households,” said the paper titled, ‘Reimagining Annadata Households and
Their Livelihoods Beyond the Farm’.

This paper’s timing coincides with the government announcement that MSP (Minimum
Support Price) amount paid to farmers has seen a massive increase. Between 2014 and 2025,
the amount paid for Kharif crops surged 3.4 times, compared to the previous 10 years at

%16.35 lakh crore, while for Rabi crops it increased 2.7 times to X7.21 lakh crore.

The paper noted that with agricultural incomes being volatile and often inadequate, more
and more rural households are exploring non-farm income sources. However, several
systemic and structural barriers limit the potential for diversification, particularly for small
and marginal farmers, who have made farming a precarious and often unsustainable

livelihood. It also highlighted the heavy reliance on non-farm-income.
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A crucial shift

According to the PRICE ICE 360° Survey, around 52 per cent of agricultural households
now report earning some form of non-farm income. This reflects a crucial shift as rural
economies adapt to the limitations of agriculture as a primary source of livelihood. Non-
farm income sources include self-employment in non-agricultural enterprises (7.1 per cent),
salaried employment (3.4 per cent), agricultural labor (4.4 per cent) and pensions (1.4 per

cent).

“This diversification into non-farm activities is vital for mitigating the inherent risks of
farming, such as fluctuating crop prices, unpredictable weather patterns and market
volatility. For many Annadata households, these additional income streams provide a
financial buffer, helping them sustain livelihoods despite the volatility in farm income,” the
paper said. It also listed land fragmentations, resources limitations and technological gaps as
constraints in agriculture particularly severe for small and marginal farmers, who constitute

a significant portion of Annadata households.
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Viksit Bharat

Terming Annadata households as the pillars of Viksit Bharat, the paper said Annadata
households must continue to thrive, not just as food providers, but as drivers of innovation,
economic diversification and rural prosperity. Their transition from primarily agricultural
entities to dynamic economic contributors is essential for India’s vision of a developed
economy by 2047. “Achieving this requires a collaborative effort from the government,
private sector and civil society to create an ecosystem, where these households can succeed

in multiple economic areas, ensuring a strong and self-sufficient rural India,” it said.



